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National Income Gain in 1936 Largest of
- Recovery Period

By Robert R. Nathan, Chief, National income Sectlon, Division of Economic Research

NATIONAL income produced increased from 55
billion dollars in 1985 to 63.8 billion dollars in
1936, thus continuing the upward trend which was
initiated in 1933, This represents the largest increase
for any year of the recovery period. The net value of
goods and services produced in the United States in
1936 was nearly 9 billion dollars more than the revised
estimate for 1935, and nearly 25 billion dollars, or 61
percent above the low point of the depression recorded
in 1932. Since prices were but slightly higher in 1936
than in 1935, nearly all of the increase in dollar volume
last year represented an increase in “‘real’” ineome. The
dollar total for 1936 was approximately one-fifth lower
than the total for 1929. Each of the major industrial
divisions contributed to the enlarged output in 1936
with manufacturing, trade, and agriculture accounting
for more than half of the total gain.

National income paid out in the form of wages, sala-
ries, dividends, interest, entrepreneurial withdrawals
and other items increased from 54.6 billion dollars in
1935 to 62.1 billion dollars in 1936. These figures com-
pare with the 1929 total of 78.2 billion dollars and the
1933 low of 44.9 billion dollars. Of the 7.4 billion
increase over 1935, nearly 5 billion was accounted for
by the increase in the compensation of employees and
another 1.5 billion represented increased dividend dis-
bursements, the latter being approximately half again
as large in 1936 as in 1935.

Employees compensation in 1936 represented a frac-
tionally higher proportion of the national income paid
out than in 1935, and was above the percentage shown
for any year covered by the study. The proportion
which dividends represent of total income payments
increased sharply in 1936. Interest payments con-
tinued the decline in relative importance which began
in 1934, QGenerally, the 1936 changes tended to bring
the various types of payments more closely in line with
their 1929 relationships, '

Preliminary estimates indicate that income produced
exceeded income paid out in 1936. In each of the
years 1930 to 1934, inclusive, income paid out exceeded
income produced, resulting in negative business sav-
ings which reached substantial proportions in the years
of severest depression. While the estimates of busi-
ness savings in 1935 and 1936 are not ounly preliminary
but also are subject to numerous qualifications, the
elimination of the large negative business savings
which had reached the magnitude of nearly 9 billion
dollars in 1932, is a development of considerable
interest.

Basis of Estimates.

Comprehensive discussions of the concepts scope,
and limitations underlying these estimates have appear-
ed in previous publications of the Department of Com-
merce.! While the basic concepts and scope of the
estimates shown in the accompanying tables havenot
been altered materially from those followed in the
previous estimates, many of the sources and methods
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Figure 1.—Income Produced, by Major Industrial Classes, 1929-36.!
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bave been changed since the release of the publication,
“National Income in the United States, 1920-35.”
Limited space permits only a brief resumé of the
definitions and of the changes in sources and methods
which have led to revisions in the estimates.

In a study of this nature which entails the applica-
tion of a great variety of statistical data derived from
many agencies, it is both necessary and desirable to
revise and to improve the estitnates as the opportunities
to do so present themselves. The degree of accuracy

1 Bince the Department of Commerce Initlated work in this fleld sovernl years ago
in response to a Senate resolution, 1t has published two volumes entitled “National
Income, 1920-32", 3. Do, 124, 72d Cong., 2d sess., published in 1034 (put of print)
and “National Inecoms in the United Siates, 1$20-35", published 1n 1935. Articles
tontainfng stnmary estimates hove appeared in the January 1935, August 1935,
November 1035, and the July 1030 issqes of the Survey of Current Business. Each
of the two volumes mentioned above included detailed deseriptions of the sourees

end mothods used in deriving the figures as well s explapations of the concepts,
seope, and limlitations of the estimates.
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of the estimates differs considerably from industry to
industry and only by continued investigation can the
wealzer series be improved. Although the tendency to
revise the estimates whenever improvements can be
made may lead to some inconvenience on the part of
those using the estimates, such & procedure is neces-
sary for accuracy.

Comparison of the present estimates with those
appearing in “Nationsl Income in the United States,
1929-35" will reveal minor revisions for all years from
1929 through 1933, and important revisions for 1934
and 1935 in many industrial divisions and for most
types of income payments. These changes resulted
from the use of new data made available since the
above volume was completed, and from improved
methods of estimation developed by more intensive
investigation in various directions.

Table 1.—Tncome Produced, by Industrial Divisions!
1951 figures are omitted because of space Emitations]

[Millians of doliars)
Ttem 1029 1830 1932 1933 1534 1035 1936
Total income pro-
dueed. ..o cneeneen| 80,757 | 67,060 | 39, 545 | 41,813 | 49,575 | 84,055 | €3, 709
s450 | 3,415 4,547 5112 6,022
441 509 B5% 939 1,143
985 002 | L0081\ Ldh 1,762
5032 ) 7,702 |10,005 | 12,083 | 14,601
836 711 569 811 826 1,087
Transportation., - 6, 189 | 3,714 | 3,661 | 3.80% | 4,187 4,890
Communication.... ... 1,016 973 707 622 G438 680 e
rade 19,955 | 9,157 | 5,265 65,757 | 6,775 | 7,280 8,195
Finance ..o | T1Z | 7,008 | 4,927 4,431 | 4,720 5,379 6, 235
Goverfunent, inclad-
mgwork talief wages.| 6,470 | 6,608 6704 | 6,827 | 7,817 | 803§ {4, 243
overnment, = ex-
cfuding work Te-
Yief wages 6,470 | 6,688 0,704 ) 6,216 | 6,422 | 6763 7,185
‘Work reliel wages. 611 | L3905 | 1,273 2,058
Serviee. oo iameeoo.| 9,342 | 5,620 5478 ] 5,168 | 6,138 907 7. 782
Miscellaneots. - cace-..| 4065 | 8,505 | 2,408 | 2,175 205 | 2,480 2,824
Percentages of 1029
Totel jncome pro-
duced [0d. 0 84.2 46,0 51.8 6L.4 65,0 0.0
Agricnlture. . . 78,1 33.5 46.5 6L.9 68.7 82.1
Elin' —— o L 60.0 24,9 s 3 4.4 50.8 6LB
ectric  Mcht
Mpower, and gas.. ... 100.0 92,4 76. 1 0.1 7.8 80.7 85.8
anafacturing... 000 73.1 9.2 40.4 1 5238 6.6 6.1
Construetion. ... 100. 0 8.7 21,7 17-4 24,8 252 3.2
Tzransportation_ 100.0 86.8 S2.1 5.8 542 58,7 68.6
Communication 100, ¢ 94.3 69.6 6.2 3.5 6.9 6.7
Trade.eewecoaa-- 1000 83.6 4381 52. 6 6.8 66,5 .8
l(;inunce.-. ....... isiaa] 100.0 87.9 56.6 506 .2 67 .6
OVernmen; oelud-
ing work el wages.| 100.0 | 108.5| 108.6 1055 | 1208 | 1282] 420
olveéming t, X ex-
cla work re-
lief weres. ... 10.0 | 103.5; 103.6 90,1 90.3 | 1046 1L
Work WOEES.. - .
Borvictiemeaemcaccumaaa-| 100.0 | 92,3 59,7 55.3 65.7 75.9 8.3
Miscellaneons. .. —--..| HLO 86,2 50.2 53. 5 56,5 6.0 64. 0
W(h]glesala pri{oe ﬂgex
urean = of or
Stotisties) oo ooaoae- 100, 0 80.7 68.0 60.2 78.6G 83.9 84,8

1 The d totals in this and tha follewing tables are obtsined by an addition of

the totals for each industrial field. The jncome subtotals by indusirial Aelds are

jmarily in thousands of dodars, while the subtotals of geinfully en%:ngad are usuelly

actnal numbers. The subtotals entered in tables 1 to 4 are eitber in milljons

of dollars (for income) or in thoussrds of persons (for humbers engaged), Tbese
subtotals do not, therefora, 2dd up exactly to the prand totals given.

Definition of Terms.
The net value of all commodities.produced and ser-
vices rendered in the Nation in a given year is termed
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the ‘“national income produced.” Theoretically, this
total represents the gross value of all goods and services
produced, minus the value of raw materials and capital
equipment copsumed in the productive process, In-
dividvals confribute their services toward the produc-
tion of these goods and services in the form of personal
effort or through furnishing capital, and for these
contributions they receive wages, salaries, interest,
dividends, entrepreneurial withdrawals, and net rents
and royalties. The aggregate of these payments is
designated “national income paid out.”

In some years the income produced exceeds the in-
come paid out and the business enterprises? of the
Nation retain this residual portion of the net product
which is called “positive business savings.” In other
years income disbursed is larger than income produced,
and the business enterprises draw upon their resources,
this difference being termed “‘negative business savings.”’

Positive or negative business savings should not be
confused with business profits or losses as commonly
used since the former represents the residual after de-
ductions for dividends sand entrepreneurial withdrawsls;
whereas, the latter is usually represented as the amount
available for dividend distribution or for withdrawals
by entrepreneurs. While positive and negative busi-
ness savings mey be defined precisely for theoretical
purposes, they are particularly difficult to measure, nof
only because of the lack of data, but also because avsil-
able business records are not entirely suitable for meas-
uring certain phenomena strictly in accord with economic
conecepts, Hstimates of business savings of unincor-
porated enterprises are based upon questionable as-
sumptions because of the almost complete absence of
data relative to the income of such enterprises. Esti-
mates of business savings of corporations are more
reliable because of the availability of data from income
tax returns, but even here the figures are affected by
methods of valuing inventories and by the extent to
which depreciation allowances vary from the actual
value of capital equipment consumed in the productive
process during the given year. 'When business enter-
prises follow the practice of valuing inventories at cost
or replacement, whichever is lower, negative business
savings are exaggerated during periods of falling prices
merely because of this price factor, Because of these
limitations, estimates of business savings must be inter-
preted with caution and without attaching too much
significance to their magnitude.

Except for agriculture, income paid out is estimated
directly, Income produced is arrived at by adding
positive business savings to, or deducting negstive

21In this study, all industria} and independent occupationa! uniis engaged in the
creation or distribution of commodities or services are regarded as *'business enter -
prises.” Imcluded in this category ate not only business corporations and partner-
ships but aiso (ndividuslly owned business gstablishments, governmental agencies,
{arms, trade associntions, aud independent professfonal practices. The farm or
physician’z practice are husiness enterprises, whereas the farmer and the physleian

are enireprensurs and tho eoinpensation they recelve for their services is termed
“entrepreneucial withdrawals,”
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business savings from, income paid out. Thus it ig
evident that estimates of incoine produced are subject
not only to the limitations of the estimates of income
paid out, but also to those of business savings. For
agriculture, available information permits a direct
estimate of income produced, but the problem of
estimating the amount paid out by this industry is a
particularly difficult one and involves the use of very
broad assumptions. -

Revisions in Estimates 1929-35.

Particularly influential in causing revisions in the
1934 and 1935 estimates were the data provided by the
various censuses of 1935 and the figures derived from
tabulations of the 1934 income-tax retwrns, which will
appear in the Statistics of Income for 1934, to be
published by the United States Bureau of Imternal
Revenue, The latter publication appears annually
" and is made available about 2 years after the close of the
year to which the data apply. Thus, the property
income estimates, which are based largely on these
data are always subject to revisions for the most recens
years. In this article, the estimates of property
income and business savings for 1935 and 1936 are
based on an analysis of a large number of published
corporation income statements and balance sheets,
and the figures will be revised in accordance with the
Statistics of Income volumes for 1935 and 1936, when
they are made available. Estimates of business savings
based upon a sample of published corporation reports
are subject. to substantial error for periods when
negative business savings are being eliminated and
positive business savings are appearing for so many
business enterprises. It is difficult to use the percent-
age changes derived for the corporate sample because
the positive and negative amounts tend to be small and
often the savings in the base year may be positive for
the sample corporations and negative for all corpora-
tions or vise versa. The sample which was used for
indicating changes between 1935 and 1936 included
published reports for more than 2,200 corporations.

Results of the 1935 Census of Manufactures and the
Trade, Service, and Mining sections of the 1935 Census
of Business led to sizable upward revisions in both the
1934 and 1935 estimates of employment and pay rolls
for these industries. The previous estimates had been
based on earlier census resulis extended by the use of
current pay roll and employment indexes. There is
definite evidence that these indexes had a downward
bins during the recovery period, In addition to show-
ing bias in the extent of change from earlier censuses,
the 1935 Census of Business covered several new
branches of the service industry. Many of these activ-
ities had not been recovered in the earlier income
figures, and estimates for them have now been included
for all years covered by this study.

Upward revisions were offset in part by changes in
the estimates for some branches of government, insur-
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ance, and transportation. In these instances the
changes resulted from the availability of new basic data
or from the refinement of available data as & result of
more intensive analyses. The revisions will be described
more fully in a bulletin to be issued by the Department
of Commerce in the near future.

The 1935 and 1936 estimates of property income and
business savings are preliminary pending the tabula-
tions of income-tax returns for these years. In addi-
tion, the ndustrial classification of property income and
corporate savings will be changed for all years as soon
as additional tabulations are made of the 1933 and
1934 income-tax returns. Changes in revenue acts led
to the elimination of consolidated returns in 1934 and
subsequent yvears for all except railroad corporations.
Many subsidiary corporations, whose records had been
included in the parent company’s consolidated state-
ment and in the industrial classification of the parent
company, were required to submit separate (uncon-
solidated) returns in 1934 and thereafter. It is obvi-
ous that the industrial classification of corporation
activities has been affected considerably by this
change in the revenue laws. For the purpose of the
estimates included herein, the figures for 1934 were
ddjusted, as adequately as data permitted, in order
to conform to the earlier figures on the consoh-
dated basis. More detailed tabulations of the returns
for those corporations which submitted consolidated
returns in 1933 and unconsolidated returns in 1934 are
being prepared by the Bureau of Internal Revenue for
the Department of Commerce, These tables will serve
as a basis for reclassifying the figures for earlier years
in accordance with the industrial classification of the
unconzolidated returns.

Estimates of net rents and royalties appearing in the
sccompanying tables, as well as those included in
earlier publications, are not wholly satisfactory because
of the omission of rents originating in several industries.
An investigation of these omissions and the prepara-
tion of estimates to complete the series is now in prog-
ress. The increase in net rents likely to result from
this apnalysis probably will be offset by a decline in the
estimates of interest payments when o further investi-
gation of this item has been completed. In preparing
estimates of interest payments to individuals, it is neces-
sary to eliminate interbusiness payments. This has
been accomplished by assuming that all short-term
interest is paid to banks and other business enterprises
and that interest receipts on long-term holdings of
business units are confined to interest received on
Government securities. The latter assumption has
been accepted because of the limited nature of avail-
able data. Additional information bearing on this
subject is being developed and g study of this problem
will enlarge the deduetions for interest paid to business
units and thus reduce the estimates of interest payments
to individuals.
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.Income Produced and Income Paid Qut.

The totals of income produced and income paid out

-as shown in tables 1 and 2 indicate the marked improve-
.ment in 1936, as well as the substantial recovery which
has ecceurred during the past 8 or 4 years. More than
one-third of the 25-billion-dollar increase in the annual
income produced from 1932 to 1936 occurred in 1936.
Approximately 60 percent of the decline from 1929 to
1932 had been recovered by 1936, bringing the level in
the latter year to within about one-fifth of the 1929
total of 80.8 billion dollars. The 7.4 billion dollar rise
in income payments in 1936 was more than twice as
large as the gain of the preceding year. Income paid
out in 1936 was 17.1 billion dollars higher than in 1933,
the low year of the depression for this series; this in-
crease represented more than half of the decline from
1929 to 1933.

Table 2.—Income Paid Qut, by Industrial Divisions

[1931 figures are omitted becanse of space limitations]
[Io milliong of dollacs]

Item 1020, 1930 1932 1933 1934 1935 1936
Total ineome
paid ont. —~-.-. ¥8, 174 | 72,872 | 48,487 | 44,007 | 51,00¢ | 54,045 | £2,056
Agricolfure. oo 0,161 | 6,614 | 8,267 | 3,005 | 3,412 8,781 1 4,105
Mining. oocvcersemmnnaa 2,085 | 1,701 813 80L [ 1,034 | 1,082 L %7
Eleptric light and
power, and gas. 1,278 1,095 2,187 ) r1aa| 1,102
Manufacturing... 8,559 | & 516 | 10,552 | 11,764 , 253
Constroection....- 1,033 781 973 937 1,130
Transportation. . 4,204 [ 3,828 | ¢104 | 4,414 4, B8l
cmmnpication. ) Fid ne 732 57 803
TIade. —ucessesuemmannn 7,157 | 6,104 | 6,849 | 7,213 8112
Finance... creuee| 8,828 | B,0i4 | 5,69 o7 | 5323 | 5628 6,
OGovernment, includ-
ing worle relief wages.y 6,470 | 0,698 | 6,704 | 6,827 | ¥.BI7| 8,036 0,243
overnment ax- -
cluding work re-
Tief wa wges. ... ... 6,470 | 6,608 | 6704 6,216 6422| v | 7185
Work relied wages..| . ) ca|aaao2 ]3] 1,305 | 1,273 2, 058
SCIVILR - emommeecmam e 5,421 | B, 043 | 5,280 | 5,672 6,521 | T.238 | & 6%
MIscellaneonsSe e mn cnna 4,134 | 3,923 | 27081 2,407 | 28511 2,702 2, 053
Percontages of 1929
Totel inecoma
poid oat. ... 100. 9 03.2 62.0 57.4 65. 2 6%.% 7.4
A riculwre ............ 100.¢ | 85.5 §3.0 50.2 55.4 0.6 66.8
................ 100. ¢ 83.6 40.9 39.4 50.8 53.2 62,8
Diectrio light and
Mpower. aRd g85.em--o.| 100.0 [ 1131 7.8 84.0 BY.2 87.7 .4
safaetaring..e-—-.-.{ I00.0 88.7 47.5 47.3 58.6 65,3 1
Constrection. - ..aenr. 100. 0 019 3L6 50 20.7 28.¢ 36.0
Transportation. . ae.aa 100.0 03,2 6.3 56.8 0.8 69. 4 2.0
Communication . 100.0 | 104.4 85. 2 715 78.0 8L46 RG. 5
Trade. s rmecaaman --| 100.0 95.2 66.0 50, 2 83.1 6.5 74.8
Finanee. oo ooooommcuan 1000 0.8 64.5 567 60,3 63.8 88,6
Government, inclnd- -
ing work relief wages_| 1000 | 103.51 103.4) 105.5) 1208 | 124.2 142.9
overnment ax-
cluding work re-
liel wages__ ... 100.0 | 108.5| 1038 96.1 89.3 | 104.5 I1L1
Work relief wages feeenccn]ommscvas|-vmcmm o e s e e e e
Service. .- 100.0 85.1 66.7 a0, 2 b0, 2 0.8 85,2
Miscellaneons. .. nm oo 100, 0 . & £5. 5 7 BLT 65.4] - 7L4
Cost-oFliving  index
Bureaa of Lahor
totistios)__oo.oo... 100. & 97, 5 80,2 74, 2 70.0 §1.1 821

Comparisons between income produced and income
-paid out for each year reveal positive business savings
1n 1929 of 2.6 billion dollars, followed by increasingly
large negative business savings through 1932 when this
item totaled nearly 9 billion dollars. Income produced
and income paid out practically balanced in 1935, and
the preliminary estimates point to positive business
savings of about one and three-quarter billion dollars
in 1936. As discussed in the preceding section, the

limitations asttaching to these estimates are such that’
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not too much importance should be assigned to their
absolute size in any particular year,

An analysis of the estimates of business savings by
industrial elasses indicates positive business savings of
1.9 billion dollars ip agriculture in 1936. If agriculture
is excluded, 2ll other industries combined show shight
negative business savings. 'The estimates of business
savings for agriculture are unsatisfactory because they
are influenced materially by the assumption that the
average withdrawals of farmers are equal to the average
wages paid to hired labor. As a result of this assump-
tion, the estimates tend to show much wider fluctuations
in business savings for agriculture than actually occur.
These estimates will be improved measurably when
adequate data are available on depreciation charges,
capital outlays, and changes in real inventories.>* The
differences between the latter two items and the former
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item would reflect much more accurately the extent of
positive or negative savings for agriculture than do the
differences between the directly estimated income avail-
able to farm operators and the withdrawals of farm op-
erators estimated on the basis of the above assumption.

Real Income Rose Substantially in 1936,

Both the cost-of-living and wholesale price indexes
of the United States Bureau of Labor Statistics increased
only slichtly more than 1 percent in 1936 over 1935,
Neither of these series is suitable for converting the
dollar income estimates to a physical volume basis,
but they do provide some indication of the general
influence of price changes. Thus,itis evident that the 16
percent inerease in income produced and the 14 percent
increase in income paid outin 1936 reflect a substantially
higher physical volume of commodities and services
produced and a much enlarged real purchasing power
of individuals. Since 1932 income produced has
increased more than 60 percent and wholesale prices

Figure 2.—P

8 The Bureau of Agricultural Economics of the United States Departrent of

-Agriculture is now engaged in-developing dote on these Ltems.
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have risen approximately 25 percent. Similarly, income
paid out was 38 percent higher in 1936 than in 1933,
while the Bureau of Labor Statistics index of the cost
of living of urban wage earners increased about 8

percent over the same interval, During the period’

of decline the percentage decrease in income was much
larger than the percentage decline in prices.
Table 3.~~National income Pald Out by 'I_‘ype of Payment
(1931 figures ara omitted becanse of space limitatious)
[Millions of dollars]

SURVEY OF CURRENT BUSINESS

. Item 1929 1930 1932 1033 1031 16555 1838
Total 1ncoms o
paid ond..earas 78,174 | 72,372 | 48,487 | 44,007 | 51,004 | 54,645 | 62,058
e fompsnsauon o 51,204 | 47,206 | 31,013 | 20,206 | 33,842 | 36,318 | 41,280
AMplOFes - - e eeee » ] ] » s '
Sglaries (selected
{odustries) ... 5,067 | 5,608 | 3,456 | 3,072 | 3.473| 3,021 4,130
Wares acted 1n-
GUSETies) fummeman 16,852 | 13,962 | 6,798 | 6,971 | 5,814 | 9,838 | 1L 369
Balaries and wages
{81l other indus-
L1114 o3 SO 27,750 | 28,652 | 19,661 | 17, 675 | 19,264 | 20,587 | 22,622
Work relief wages 2. R 611 | L3885 | i,2v3 2,058
Other labor income. 936 985 | 1,098 063 g7 | Loog| 1,0M
Total dividends and
interest V..o ou.oooo.| 1,209 | £1,287 7,930 T.016 | V.878| 7,383 85802
Dividonds._ 8,816 | 2,740 2,213 | 2,68 | 3,072 | 4,503
Interes! 5,269 1 4,930 | 4,634 | 4,585 4, 467 4,378
E‘ntmprenaurm with-
TAWA)S o eoam e 12,342 | 11,616 | 8.G81 | 7,258 | B,160 | 8,801 9,783
Net rents and royatties.| 3,419 763 | 1,463 | 1,337 | 1627 | 1,848 2,131
Percoutages of 1929
Total income
paidont.. ..... 100.0 932 62,0 57.4 65.2 60.9 .4
Totzl compensation of
emplOYees. e camene| 100.0G G92.2 &0, G 57,2 66,1 70,9 80.6
Salaries  (selocted
industries) 1...-. 100, ¢ 99.0 6.0 54,2 6L3 63.9 L9
VWages (selected 1n- .
Sat}:sjtrms)é ...... 100,0 82,9 40,3 41, & 52.3 58,3 65
yies wages
(all other indbs-
tries) ... .. 100.0 9.0 0.9 63,7 ot 4 .2 81.5
Work relief wag - - OSSPSR PSR,
Other]nhorlneome 100.0 | 1652 117.3 | 1029 5.8 | 107.8 1144
Tots] dividends and
ingerest 2 100 'i' 0.7 62.6 5.3 67.7 0.2
46. 1 ar1 45.0 51,5 76.6
103. 5 96,9 2.1 90,3 87.8 86.0
tawal N 4.1 615 53.8 06.1 2.0 79.3
et rents and rovatties.| 100.0 80.8 2.8 30.1 47.8 54.1 62,3

1 In¢lndes mining, manufeturing, construction, steam railvoads, Pullman, reilvny

express, and witer transportetion.
Ineludes rolls and maintensnes of Ci\rﬂian Conservation Corps enrollees and
pay rolls of Civil Works Administration, Federal Emergency Rellel Administration,

the Federal Works Program projects plus adruinistrative pay rolls outside of

?to‘n, D. C., forall gxcept the I‘edern?WorLs Program. .Arenoffice omployees
ancl their pay rolls "under the Federal Works Program are included with the regular
Government smployment and pay-roll fipures.

¢ Ineludes also net balanee of international dow of property itcomes.

Practically all indexes of the quantity of goods pro-
duced or services performed show marked gains since
the low point of the depression. In some series, the
1936 average levels were not far below those of 1929.
However, in the construetion, mining, and steam rail-
road industry the volume of activity in 1936 was far
below the level which prevailed mamedmtely preceding
the depression. The national income produced and
the Bureau of Labor Statistics wholesale price index in
1936 were 21 percent and 15 percent, respectively,
below their 1929 levels. Probably a more compre-
hensive price series reflecting properly the price of all
goods and services ploduced would indicate a grea.ter
dlspar;ty between the real income in 1936 and in 1929
than is indicated by the Bureau of Labor Statistics
wholesale price index, Moreover, in making any com~
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parisons between recent years and 1929, it is important
to keep In mind the continued growth in population.
All Industrial Groups Share in 1936 Rise. _

Each of the 12 major industrial groups into which
the economic activities of the Nation have been classi-
fied showed gains in 1936 in both income produced and
income paid out. The consbruction, manufacturing,
and mining groups all recorded increases of more than
20 percent in income produeed in 1936 relative to
1935. Income produced in manufacturing, mining,
and agriculture more than doubled from 1932 to 1936.
Despite the 32 percent gain in 1936 in the congtruction
industry, the total was only one-third as large as in
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Figure 3,—Income Paid Qut, By Type Of Payment, 1920-36.

1929. The mining, transportation, and miscellaneous
mndustries still remained more than 30 percent below
1929. Agriculture accounted for a larger percentage of
the national income produced in 1936 than in any other
year covered by the study. The proportion of the
national product atiributable to manufacturing de-
clined from 24 percent in 1929 to 14 percent in 1932
and then increased to 23 percent in 1936. As shown
in chart 1, the commodity producing industries de-
clined more than did other groups, and they have also
shown the larcrest percentage goins durmg the recovery
period,

The largest percentage increases in income payments
in 1936 relative to 1935 occurred in the construction,
manufacturing, mining, and Government groups.! Ap-

1 It Is not possible to estimate business savings for Government setvico and there-
fore it lins been assamed that inceme prodoced is equal to income paid gut in this
branch of our economy. A diseussion of the theoratical apd practical aspects of

measuring ineoroe for Qoverntnent Service appeared in '‘MNational Inecome in the
Unlled Stoles 1920-35,7 p. 185-157.
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proximately two-thirds of the 1.2 billion dellar increase
in income disbursed by Government agencies repre-
sented Increased aggregate work relief wages. Recipi-
ents of income from manufacturing received over 5
billion dollars or two-thirds more in 1936 than in 1932.
Relative to 1929, income paid out in 1936 varied from
143 percent for Government and 91 percent for the
electric light and power and manufactured gas industry
to 36 percent for the construction industry.

Dividends Deuble from 1933 to 1936.

All major types of income payments except interest
increased in 1936. Preliminary indications point to 2
slight drop in the amount of interest flowing to indi-
viduals. Compensation of employees increased from
1935 to 19386 in the same proportion as did total income
paid out, 14 percent. Dividends in 1936 are estimated
to have been 1.5 billion dollars, or approximately 50
percent, higher than in the preceding year and more
than double the total for 1933. Despite this sharp rise,
dividends disbursed to individuals were 23 percent
lower in 1936 than in 1929. Total labor income was
10 percent lower in 1936 than in 1920. In those
industries in which salaries and wages could be segre-
gated, the increase in wages during the recovery period
has been greater than the rise in salaries, thus redueing
substantially the disparity which resulted from the
much greater decline in wages than in salaries from
1929 to 1932. _

Work relief wages include the compensation of em-
ployees engaged on projects under the various public
worl relief programs in 1932 and subsequent years.
Data on this item for years prior to 1933 are not avail-
able. The large increase last year resulted from the
fact that this period represented the first full year’s
operation of the Federal Works Program. The Works
Program, which was begun in the middle of 1935,
replaced the Federal participation in emergency unem-
ployment relief, administered cooperatively by the
Federal! Emergency Relief Administration and the
various States. Under this program, employable cases
are certified by local public relief agencies as eligible for
Worlss Program employment. Pay scales are based
upon predetermined wsage schedules rather than upon
budgetary deficiencies, as was the practice under the
Federal Emergency Relief Administration work proj-
ects. Average earnings under the Works Program are
larger than under the preceding program. A larger
proportion of total relief recipients were receiving work
relief in 1936 than in 1935. Generally, average work
relief wages are much larger than average direct relief
grants, and since direct relief grants are not included in
the income estimates, this was another factor affecting
bigher total work relief wages in 1936.

Work relief wages are included in the income esti-
mates, just the same as other wage payments, on the
presumption that they represent compensation for
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economic services rendered. Direct relief disbursements
are not included in the national income estimates since
they are held to be income transfers rather than income
payments, There was a decline from 1935 to 1936 of

-about 400 million dollars in direct relief. Another item

which had a direct and significant influence upon pur-
chasing power in 1936, which is not regarded as a
current income payment, was the soldiers’ bonus. In
1986 approximately 1.9 billion dollars was distributed
in cash and in bonds to war veterans.

Employee's Share of Income at¢ New High in 1936.

As shown in table 4, employees’ compensation repre-
sented a slightly higher proportion of the national
income paid out in 1936 than in 1935. Labor’s share
of 66.5 percent in 1936 compares with 65.5 percent in
1929 and the low of 64 percent in 1932, The percent-
age which dividends represent of the total income dis-
bursed increased from 5.6 percent in 1835 to 7.4 percent
in 1936, which is only slightly below the proportion for
1929, Interest payments, which represent the most
inelastic type of income payment, declined as a propor-
tion of total income payments from 10.3 percent in 1933
to 7 percent in 1936, This type of payment had
inereased from 6.5 percent of the total nationsl income
paid out in 1929 to 10.3 percent in 1933. Work relief
wages accounted for 3.3 percent of total income pay-
ments in 1936 as compared with 2.3 percent in 1935,

Table 4. —Percentage Disn'ibutiﬁ_n of National Income Paid Out, by Type

Fayment
item 1920 | 1030 | 1081 | 1932 | 1933 | 1934 | 1035 | 1936

Total income
paid out—..... 100 00 | 10,0 | 100.0 | I00.0 | 100.0 | 100.0 ¢ 100.0 | 190.40

Total compensation of
eg:{:loyees..... wene| 685 | 048] 644 64.0| 652 | 663 | 60.4 80,5

T salaries snd
WAEDS s mwmmmmmmmnmm 643 | 63.4| 627 | BLY ] 617 | 6.8 ) 623 1.5
‘Work relisf wages L. 1.4 27 2.2 3.3
Other labor income..| 1.2 1.4 1.7 23| &1 18 1.5 17

Total dividends and
interest  meieeuvea| 143 | 154 | I590| 16.3| 156 | 144 | 13.¢ .3
Dividends..cveeene- 6 8.0 e 5.7 4.9 5.3 5.6 7.4
I 6.5 7.2 84| 10.2| 10,3 5.0 B2 7.0
158 | 16,0 | 163 | 267 | 16.2 | 161 | 143 16.8
4.4 3.8 3.4 3.0 3.0 3.z 3.4 &4
1 Inchides pay rolls and maintenanes of Civilien Conservation Corps enrollecs and
pay rolls of Civil Works Administration, Federal Emergancy Relisf Administration,

nnd the Federnl Woarks Program projeets plus administrative pay rolls outside of
Washington, D, O., for all e.tceﬁt. the Federal Works Program, Ares offica employess
and theit pay rolls under the Federal Wearks Program ave included with the regular

Qovernment employment and pay-roll figuras

3 Includes also net balance of ibternational flow of property incomes.

Employment and Per Capita Incomes.

Table & includes annual estimates of the number of
employees and of their per capita income. Wherever
possible, the number of employees has been converted
to full-time equivalency so as to make for greater
comparability in the per capite income figures from

‘industry to industry and from year to year. However,

available data did not permit conversion to the same
degree of accuracy in all industries, and the estimates
are subject to limitations on this account. The
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employment estimates exclude unpaid family labor in

agriculture and also those employed on work relief

projects,

Table 5.~~Number of Employees and the Per Capita_ Income of Employces?
[1931 gures ara omitied hecansa of space limitations]

Ttem 1024 1530 1932 1833 193 19435 1936
WOMRER OF EMPLOY-
EE3 {TEOUSANDS)
All enployecs | 34, 660 | 32,625 | 25,633 | 25,007 | 27,510 | 28,400 | 20,044
Salaried employess (se-
locted Indostriesy A...| 2,213 | 2,198 | 1,615 | 1,503 1,864 | 1,855 1,77¢
Wage enrners (selected
industries) Y .o.._..-.] 12,084 | 10,505 | 7,254 | 7,736 | 8351 | 9,260 4,955
Salaried employees or
wage enrners  {all
otber industries).-.—. 20,372 | 19,832 | 16, 764 | 16,897 | 17,301 | 17,750 | 18,919
PER CAPITA INCOME OF
EMPLOYEES
All employees_...p $7,450 | $2,4L7 | $I, 167 { $2,082 | $1,135 ; $1,18¢ | $1,944
Salaried employees (se-
lecied industriesy V.,.| 2,560 | 2,552 | 2,140 2043 | 2000 | 2174 2,333
Wage earners {seleeted
industriesy I...oae.. 1,395 | 1,318 957 002 095 | L0061 1,142
Salaried employess ar
wage earpers (all
other indusiries). . ... 32| L8344 | LIV3| LU [ LII13([ 1,159 1,196
Percentages of 1920
NUMPER OF EM-
FLOYEES
All employees :. .| 100.0 841 7.9 73.9 g0.2 82.8 88.4
Salaried ewmployees {se-
Jected industries) 3...| 1000 9.3 3.0 G7.9 .7 75.2 80.0
Wage eatners (selecied
industries} to.emwenss 000 87.7| 60.0f 69| 7383 [ 77| 824
Salaried employees ar
wage otarpers {all
other jndustries)-.... 100, 0 97.3 52.3 80.5 84.9 §7.2 92.9
FET: CATITA TRCOMET OF
EMPLOYERS
All emnplogess.....| 100.0 97.7 80.5 M. 8.3 81.8 §5.8
Salaried employees (se-
lezted mdusicies) >.._| 1000 99.7 83.4 70.8 82.0 8L9 9.1
Wage enrpers {selected
industries) ¥ ... 100. & oL 5 67.2 04,7 752 76.1 R1.9
Salarted emploesyees or
woage earners (ol
other industries).....| 100.0 9B.7 | #.1 9.1 §1.7 881 8T8
Borenn of Lobor Sta-
tisting ecost-ofdiving
13T [ S 100G g5 0.2 76.2 7.0 811 szl

1 The estimates of the number employed are aversges for the year and represent
fall time eqaivalent numbers for indysiries in which data permit sueh adjustroents.
¢ Droes not include employers and selfemployed persons, such as (nrmers, merchants
irlltlﬁ l}denblpﬂoftiﬁionsl practitioners, ete., nor work relief empioyoes and uppaid
amily farm laber.
4 Ineludes mining, manufactoring, construction, steam-rajlronds, Pullman, raiiway
express, and water transportation.

The number of persons employed declined 26 percent
from 1929 to 1933 and then recovered to within 12
percent of the 1929 level in 1936. For those industries
in which salaried workers and wage earners can be

segregated, the decline from 1929 to 1932 was 27 percent

146388—37—-=3
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for salaried worleers and 40 percent for wage earners.
This disparity was entirely eliminated during the
period of recovery,

Per capita incomes are derived by dividing salaries
snd wages by the full time equivalent number of
employees, thus representing the average annual pay
rate of fuil-titne employees. The average income of
all employees, excluding work reliel emplovees and
unpaid family farm workers, dropped 25 percent from
1928 to 1933 and increased 15 percent from 1933 to
1936, Altl:ongh the Bureau of Labor Statistics
cost-of-living index is not representative of changes in
the living eosts of all workers, it may be used to indicate
roughly changes in the per capita real income of
employed workers in recent years. In 1933 this cost-of-
living index was 24 percent lower than in 1920 as
compared with the 25 percent drop in the per capita
income, In 1936 the average dollar income of all

- eraployees was 14 percent less than in 1929, and the

cost of living was 18 percent lower. These comparisons
indicate, generally, that per capita real incomes of
those employed full time were fairly well maintained
throughout the depression although, of course, there
were marked variations between different occupations
and different industries. The data show much more
pronounced cyclical variations in average wages than
in average salaries.

Only s limited number of copies of the volume,
“National Income in the United States, 1929-35,” are
available for sale, and a similar volume will not be
published until 1938. The Department of Commerce,
however, plans to issue a bulletin in the near future
which will contain a more comprehensive discussion of
the theoretical aspects of the subject and more detailed
explanations of changes in sources and methods than
have been included in this article. Estimates will be
given in the same detail as in the tables appearing in

‘chapters IIT and IV of “National Income in the United

States, 1929-35", showing numbers of persons engaged,
income produced, income paid out, types of income
payments, and per capita incomes for each of the 12
major industrial divisions. The bulletin will be avail-
able for distribution about August 1, and an announce-
ment of the publication date will appear in the Survey of
Current Business.



